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IDRO
from the tax set forth in Article 105 of this Article for a term of
4 years beginning from the date of exploitation or extraction.
As regards the less developed regions, the exemption shall apply
to 100% of the income for 10 years.
Note (1). Thelistofless developed regions shall be prepared by the
State Organization of Management and Planning and Ministries
of Economic Affairs and Finance and Industries and Mines, and
will be approved by the Council of Ministers, for the rest of the
term of the Third Economic, Social and Cultural Development
plan of the Islamic Republic of Iran, and at the beginning of the
term of each of the forthcoming development plans.
Note (2). The exemption provisioned in this Article shall not apply
to the income of producing and mining entities established within a
120-kilometerradius fromthecenterof Tehranorwithin S0-kilometer
radius from the center of Isfahan and within a 30-kilometers
radius from the administrative centers of provinces and cities with a
population exceeding 300,000, according to the latest census, except
for industrial townships established within the same 30-kilomenres
radius from the latter province centers and cities.
Note (3). All enterprises for internal and international tourism
that hold exploitation permit from the Ministry of Culture and
Islamic Guidance shall enjoy an annual exemption with regard to
50% of their applicable taxes.
Note (4). The rules for determining the date of commencement of
exploitation of exempt enterprises subject to this Article, and for
determination of the confines referred to in the Note 2 above, will
be specified and declared by the ministries of Economic Affairs
and Finance and Industries and Mines.



Foreign nationals working in free zones should use
the advantages of the fund in similar manner with Iranian workers.
Foreign workers licensed to work or live in free zones
should be covered by insurer’s regulations in terms of treatment
services. However, insurance of foreign nationals should be done
based on reciprocal contracts.

(Amendedin 1995-01-15)-Regulationsandinstructions
concerning determination of insurance fees for foreign nationals,
establishment of fund(s) and dominating regulations and association
of funds and Social Security Organizations with other insurance
companies, as well as transfer of insurance records of foreign
investors should be developed by secretariat of the Supreme
Council and Social Security Organization and approved by
majority of member ministers in the Supreme Council of Free
Zones.

Chapter. 8-Miscelaneous Affairs
m Conventions and recommendation letters of International

Labor Organization should be considered in free zones.

Foreign Capital: The capitals addressed in article 3 of present
law (except for Rial-based accounts) which are imported from
mainland into free zones by Iranian citizens.

Special Profit: The realized profit excess of a firm minus costs
during a financial period which results from activities done for
ripping profit. The profit is measured based on commonly accepted
accounting principles.

Direct Taxes Act; Title D - On Miscellaneous Provisions

Chapter I — Exemptions

Eighty percent of the income from producing and
mining activities, which is derived and declared by producing
and mining enterprises of cooperative or private sectors for
whom exploitation licenses are issued, or with whom extraction
and sale contracts are concluded, as of March 21, 2002 (from the
beginning ofthe year 1381) by relevant ministries, shall be exempt
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Establishment license for foreign nationals should be
issued based on article 41 and its bylaw and request of Authority.
The license should be issued by Department of Job and Employment
Services.

Foreign nationals employed in free zones should
promise to teach their skills to Iranian workers during their
employment. The authority in each zone will determine the way
of transferring foreign workers’ expertise to Iranian workers.
Each employer who signs a job contract with foreign
workers and the foreign worker should notify Department of Job
and Employment Services about expiration of job contract.

The regional workshops should develop a list of
names, nationalities, expertise, occupations and income of their
employees once every six years and communicate the list to
Department of Job and Employment Services in each zone.

Chapter. 7-Social Security

In every free zone, its authority should cooperate
with Social Security Organization and/or insurance companies to
establish fund(s) for offering treatment services, compensating
employees for sick leave, pregnancy, partial or general disability,
retirement, death and other issues related to employees in free
zones.

Note. (Amended in 1995-12-04)-Social Security Organization
could independently offer different insurance services to domestic
and foreign worker employed in different business units of free
zones based on pre-approved social security obligations.

N o (YA The workers involved in free zone business/manu-

facturing units who have paid their insurance fee to Social Security
Organization as well as workers who pay their insurance fee to
insurance funds should be assured that their insurance record will
be maintained and considered in future employments.
Note. Regulations and instructions concerning history of this
type of individuals should be developed by Free Zones Authority
and Social Security Organization and confirmed by the Supreme
Council of Free Zones.



Affairs and authorities of every zone. Then, the bylaw should be
communicated to free zones authorities for enforcement.
Employer of any workshop located in the zone
should develop a distinctive disciplinary bylaw for that workshop.
After confirmation of authority, the bylaw could be enforced.

Chapter. S5-Training and Efficiency

NG EERIA In coordination with authorities in each zone, Min-
istry of Labor and Social Affairs should develop required data
and statistics regarding human resources based on workshops
and entities located in free zones.
The authority in each zone should license career
counseling centers and non-governmental agencies in free zones
to let them offer their services.
Authorities in each zone should cooperate with
Ministry of Labor and Social Affairs (Technical and Vocation-
al Training Organization) to establish centers for technical and
vocational training based on article 9 of Law on Administration
of Free Trade-Industrial Zones and requirements of job market.
Authority in each zone should cooperate with units of
job and employment services as well as employers in introducing
people with training needs to centers of technical and vocational
training.
Note. Regulations concerning sending individuals for training
and creating training periods should be developed by authority
in each zone and cooperation with units of job and employment
services.

Chapter. 6-Employment of Foreign Nationals

All employers of workshop within free zones
should employ their labor force from Iranian workers. However,
in these workshops, one could also use services, expertise, and
skills of foreign experts based on conditions included in this
approval letter.

Note. In any case, the ratio of foreign workers should not exceed
10 percent of all employees in a zone.
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Discriminated compensationbased onage, sex, ethics, and political
and religious beliefs is forbidden.

In cases in which both parties agree that a part of
compensation be paid in other ways than cash, the equivalent
cash value of such arrangements should be reasonable.

Chapter. 4- Board of Dispute Settlement
Any disagreement on enforcement of regulations
concerning this approval letter and job contract between worker
and employer should be dealt with through compromise.
If disagreement is not resolved through compromise, the subject
should be communicated to board of dispute settlement in 10
days.

VN (o) ReIN The board should include:
-Employer or his/her/its representative
-Worker or his/her representative
-Representative of authority in free one
Note. Board of dispute settlement should review the subject of dispute
and offer its decree within 10 days from receiving complaint.
(Amended in 1997-07-21): Decisions of dispute settlement
board should be enforced in 10 days from date of communication to
involved parties. This should be done by Department for Enforcement
of Justice Rulings.
If an employer cancels a work contract, the fired
worker could visit the board within next 15 days and asks for
their ruling.
If the board regards discharge of a worker to be justified,
the board will confirm his/her discharge but obligates the employer to
pay 15-day compensation per year of working in the position.
If the board regards discharge of a worker to be unjustifi-
able, the employer should re-employ the worker and pay him/her for the
period he/she had been jobless. To compensate the damage, the worker
should be paid equivalent wage for 45 days per year.
The secretariat of the Supreme Council is obliged to
observe socio-economic conditions and develop Bylaw of Work
Discipline in coordination with Ministry of Labor and Social



Daily duration of working should be determined based
on agreement of both parties and terms of job contract. However,
working for more than 176 hours per week is not allowed.

Daily work is a job which starts from 6 a. m till 22
p, m. In contrast, night job starts from 22 p. m to 6 a. m. A mixed
job is an occupation which overlaps both periods.

Frequent job is an occupation which is done in random
ours and not in definite hours of day or night.

Shift job is an occupation which is conducted periodically
so that its shifts might be at morning, evening or night.

Based on signed contract, whenever a job is done in shift
or nightly modes, compensation should be paid based on labor law,
agreement between worker and employer and conditions of workshop.
Use of weekly holiday, annually permitted leaves
and holidays by worker should be bilaterally approved by both
parties. Whenever worker agrees to ask for leave in definite days
of the ear, compensation will change accordingly.

In addition to official holidays, international labor
day (May 01st) will be among official holidays of workers.

In the case of cancellation or expiration of job contract
or retirement and disability of worker and or closure of workshop, the
liabilities of paid leave of workers should be paid. If the worker passes
away, the money should be paid to his/her inheritors.

Annual paid leaves and Fridays do not exceed 20
days per year. Other holidays will not be regarded as leave. If a
worker is contracted for less than 1 year, paid leaves should be
defined accordingly.

Any overwork in four consecutive work which
makes sum of working hours more than 176 hours (as detailed
in article 15 of present approval letter) should be compensated as
stated in labor contract.

Minimum wage paid in free zones should not be less
than legal wage in Iran.

For doing similar work in similar conditions in a
workshop, male and female workers should be paid equally.
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The employer could determine a trial period during
which either party could end occupational relationship without
pre-warning or obligation to pay compensation.
The duration of'trial period should be determined by both parties and
included in the contract. In the case of expert and simple workers,
1 and 3 months could be denoted as trial period respectively.
In the case that salary and benefits of job a worker conducts
should be paid no matter he/she is fired during trial period.
Note. Trial contract between employer and his/her/its worker
should be signed once and for a definite take.
Job contract could be ended through following
ways:
A-Death of worker
B-Retirement of worker
C-General disability of worker
D-Expiration of a job contract signed for a definite duration
E-Finishing the task(s) for contracts signed for conducting a definite
task
F-Cancellation of job contract by employer and/or employer
based on terms of relevant approval letter
H-Worker’s resignment

AN RN Whenever a worker is fired due to dissatisfaction of
terms included in relevant disciplinary bylaw, he/she could refer
to pre-determined entity for resolution of conflicts. The entity will
make required decisions based on approval letter and disciplinary
bylaws.
Any modification of work conditions should be
already noted in job contract as well as agreements on conditions of
workshop. Whenever employer changes conditions of job without
considering job contract and asking for worker’s approval so that
workers’ compensation or reputation is disrupted, the worker could
refer to predetermined entity for resolution of contract and ask for
compensation.

Chapter. 3-Work Conditions
N BN Appointing individuals whose ages are less than 15
years old is forbidden.



finite period of time is mentioned in the contract, the contract will
be deemed to be permanent.

Note 3. In contracts with definite duration and tasks to be done,
neither party is allowed to cancel the contract (unless predicted
in job contract). In the case of bilateral cancellation of contract
by either party, the other party could ask for compensation by
appealing to relevant judicial bodies.

The persistency of job will not affect permanence of
contracts signed for definite period of time.

Satisfaction of following conditions is essential for
assuring of validity of job contract.

A-Legitimacy of subject of contract

B-Definiteness of subject of contract

C-Lack of legal and religious limitations for both parties against
exploitation of assets and conducting intended tasks.

Note. It is generally presumed that job contracts are legal unless
their validity is confirmed in relevant bodies.

In addition to complete specifications of both parties,
the job contract should include the following items:

A-Type of task, profession, or task that workers are to undertake
B-Compensation

C-Working hours, holidays and leaves

D-Place of occupation

E-Expiration date of job contract

F-Duration of contract (if work is temporary)

G-Incentives and welfare benefits that workers are awarded
H-Procedures for resolving conflicts based on terms of present
approval letter

I-Procedure for cancelation of contract based on items of present
approval letter

G-Other terms to be included in the contract based on existing
conditions

Note . Jobcontractshouldbedevelopedin 3 copies which worker,
employer and zone authority each will hold a copy.

Note 2. Authority of the zone should develop samples of job
contracts in 2 languages one of which should be Persian.
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rights and fulfilment of contractual obligations should be organized
by Authority.

In each zone, the Authority should receive necessary guarantees
to ascertain that employers fulfil their obligations regarding their
employees. If such obligations are not fulfilled by employers, the
guarantees are used-after issuing decree by courts of justice- to
fulfil regulations concerning workers.

In each zone, the organization cooperates with employers
and workers to develop facilities that workers of the zone need such as
residence, sports facilities, centers for offering healthcare and facilities
for supplying foodstuff and basic necessities.

Ministry of Labor and Social Affairs and authorities of
each zone should establish departments of job and employment ser-
vices in free zones to control job market affairs, monitor protection
and work safety conditions and conduct other affairs.

Note 1. Director of department of jobs and employment services
should be assigned based on suggestions of Authority in each
zone and decree of Minister of Labor and Social Affairs.

Note 2. Director of department of jobs and employment services
should report the performance of the department to Ministry of
Labor and Social Affairs every three months.

Labor inspectors should control the workshops in-
cluded in this approval letter. Employers and Authority of each
zone should make proper arrangements for protection and safety
of workers and offering legal recommendations of labor inspectors
in due time.

Chapter. 2-Job Contract

Job contract refers to a written contract based on
which worker conducts task(s) in exchange for a definite salary.
The worker could conduct the task(s) for a limited or unlimited
period of time.

Note 1. If duration of occupation is not definite, considering nature
of job, end of project or involvement in workshop will be interpreted
as time for expiration of a contract.

Note 2 . In cases in which a job is permanently assigned and node-



Regulations of Recruitment of Human Resources,
Insurance and Social Security in Free Trade-Industrial
Zones of Islamic Republic of Iran

Chapter. 1-General Principles

In this approval letter, the following abbreviated
terms could be used:

Country: Islamic Republic of Iran

Secretariat: Secretariat of the Supreme Council of Free
Trade-Industrial Zones of Iran

Regulations: Regulations included in article 12 of Law on
Administration of Free Trade-Industrial Zones 119 regarding
recruitment of human resources, insurance and social security
Worker: A person who works for an employer in exchange for
compensation.

Employer: A legal or real person that compensates a worker for
the works he asks the workers to do.

Workshop: A location where worker is demanded by employer
or his representative to work in such as industrial, agricultural,
mining, constructional, transportation, service, and business
bodies or public places.

Compensation: Cash and/or credit sum of money paid to a
worker foe what he/she does.

Fixed Wage: Sum of compensation for a job and occupational
privileges based on the job.

Salary: If wage is paid monthly, it is called salary.

Period of Occupation: Period of time or amount of energy a
worker spends to conduct intended tasks requested by employer.
All workers, employers and workshops located in
free zones are covered by regulations included in this approval
letter.

Note. The persons covered by Law of National Employment or oth-
er recruitment regulations as well as workers in familial workshops
in which workshop owner and his first-degree relatives work are not
addressee of this approval letter.

Surveilance of execution of regulations included in
this approval letter and consideration of employers’ and workers’
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measures, upon the request of the Organization, for the issuance
of entry visa, residence permit, work and employment permit,
as the case may be, for foreign investors, managers and experts
working for the private sector involved in foreign investments
under this Law, as well as their immediate relatives.

Note. Differences of opinions between the Organization and
executive. bodies. Will be settled upon the opinion ofthe Minister
of Economic Affairs and Finance.

The Organization is required to provide for the public
to have access to all information related to investments, foreign
investors, investment opportunities, Iranian partners, fields of ac-
tivity and other information available to the Organization.

All Ministries, state-owned companies and organiza-
tions as well as public institutes to whom the applicability of law is
required to be stipulated by name, are under obligation to provide
the Organization with reports on foreign investments implemented
as well as information required for foreign investors I so that the
Organization can proceed in accordance with the above Article.

Ny RN The Minister of Economic Affairs and Finance is
required to provide, every six months, the relevant committees in
Islamic Consultative Assembly with a report on the performance
of the Organization with respect to foreign investments under
this Law.

IANGIERES As from the date of ratification of this Law and its
t Implementing Regulations, the Law for the Attraction and Protec-
tion of Foreign Investments ratified on November 28, 1945 - as well
as its Implementing Regulations are repealed. The provisions of this
Law shall be repealed or altered by subsequent laws and regulations
in the event that repeal or alteration of this Law would have been
stipulated in those laws and regulations.

The Implementing Regulations of this Law shall be
prepared by the Ministry of Economic Affairs and Finance and
shall be subsequently approved by the Council of Ministers within
two months.

The above Law comprised of 25 Articles and 11 Notes has been
approved by the Islamic Consultative Assembly in its session.
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Foreign exchange required for the transfers referred
to in Articles (14), (15) and (16) of this Law may be secured by
way of the following methods: a) Purchase of foreign currency
from the banking system;

b) Out of the foreign exchange earnings from the export of the
products and/or out of the foreign exchange earnings from service
activities of the economic entity in which the foreign capital is
employed;

c¢) The export of permissible goods subject to the relevant laws
and regulations.

Notel. Application of one or a combination of the above methods
shall be specified in the investment license. Note 2. The Central
Bank of the Islamic Republic of Iran is under obligation, to make
available to the foreign investor the equivalent foreign currency
for the transferable sums referred to in Para (a), upon agreement
of the Organization and confirmation by the Minister of Economic
Affairs and Finance.

Note 3. In case the investment license expressly refers to Para
(b) and/or (c) of this Article, this license is regarded as an export
license.

Transfer abroad of the portion of the foreign capital
imported into the country within the framework of the investment
license but remains unused, is released from all foreign exchange,
and export and import laws and regulations.

Chapter Six: Settlement of Disputes

m Disputes arising between the Government and the
foreign investors in respect of the mutual obligations within the
framework of investments under this Law, if not settled through
negotiations, shall be referred to domestic courts, unless another
method for settlement of disputes have been agreed under the

Law for Bilateral Investment Agreement with the respective
Government of the foreign investor.

Chapter Seven: Final Provisions -
Nt AN The relevant executive bodies are required to take,
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a) Sums of cash to be converted into Rials;

b) Sums of cash not to be converted into Rials but to be used
directly for purchases and orders related to foreign investment;
c¢) Non-cash items after evaluation by the competent authorities.
Note. Arrangements related to the manner of evaluation, and registra-
tion of foreign capital shall be determined in the Implementing Regula-
tions of this Law.

Therate of conversion of foreign exchange applicable
at the time of importation or repatriation of foreign capital as well
as the rate for all transfers, in case of applicability of a unified
rate of exchange, shall be the same rate prevailing in the country's
official network; otherwise, the applicable rate shall be the
free-market rate as acknowledged by the Central Bank of the
Islamic Republic of Iran.

The original foreign capital and the accrued profits,
or the balance of capital remaining in the country subject to a
three month prior notice, after fulfillment of all obligations and
payment of legal deductions, and upon confirmation by the
Minister of Economic Affair and Finance, shall be transferable
abroad.

Dividends of foreign investments after deduction
of taxes, dues and statutory reserves, upon the approval of the
Board, and confirmation by the Minister of Economic Affairs
and Finance, shall be transferable abroad.

Payments related to the installments of the principal
of the financial facilities of foreign investors and relevant
expenses, agreements for patent rights, know-how, technical and
engineering assistance, trade marks and names, management as
well as similar agreements within the framework of the relevant
foreign investment, upon the approval of

the Board and confirmation by the Minister of Economic Affairs
and Finance, are transferable abroad.

Transfers referred to in Articles (13), (14) and (15),
shall be made subject to the provisions of Para (b) of Article (3)
of this Law.



property, and the Organization for Environment Protection are
required to introduce to the Organization a fully authorized
representative whose designation is signed by the highest authority
of the body. The representatives so introduced are recognized to act
as medium and coordinator for all issues related to their respective
body vis-a-vis the Organization.

Chapter Four: Guarantee and Transfer of Foreign Capital
Foreign investments under this law shall equally en-
joy all, rights, protections, and facilities provided for domestic
investments.

Foreign Investments shall not be subjected to
expropriation or nationalization, unless for public purposes, in
accordance with due of law, in a non-discriminatory manner, and
upon payment of appropriate compensation on the basis of the real
value of the investment immediately before the expropriation.
Notel. Application for compensation shall have to be submitted
to the Board within one year from the date of

re- expropriation or nationalization.

Note 2. Disputes arising from expropriation or nationalization
shall be settled by virtue of the provisions of Article (19) of this
Law.

Ceding the whole or part of the foreign capital to do-
mestic investor and/or, upon approval of the Board and confirmation
of the Minister of Economic Affairs and Finance, to other foreign
investor is permissible. In case of ceding to another foreign investor,
the cedee shall, at least, have the same qualifications as the initial
investor, and shall replace

and/or become a partner to the former investor from the standpoint
of this Law.

Chapter Five: Provisions on Admission, Importation and
Repatriation of Foreign Capital

Foreign capital may be imported into the country
by way of one or a combination of the following manners to be
protected by this Law:
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Chapter Three: Competent Authorities
The Organization is the only official authority for the
promotionofforeigninvestmentsinthe country,and forInvestigation
ofalllssuespertainingtoforeignInvestments. Applicationsofforeign
investors in respect of issues such as admission, importation,
employment and repatriation of capital shall have to be submitted
to the Organization.
For the purpose of investigation and making decision
on applications subject matter of Article (5), a Board under the
name of the "Foreign Investment Board" shall be established under
the chairmanship of the Vice Minister of Economic Affairs and
Finance who is ex-officio the President of the Organization Vice
Minister of Foreign Affairs, Deputy Head of the State Management
and Planning Organization, Deputy Governor of the Central Bank
of the Islamic Republic of Iran and vice ministers of relevant
ministries, as the case requires.
In relation to applications for admission, the investment license
shall, after the approval of the Board, be issued upon confirmation
and signature by the Minister of Economic Affairs and Finance.
At the time of admission of foreign investments, the Board is
required to observe the criteria referred to in Article (2) of this
Law.
Note. The Organization, after preliminary appraisal, is required to
take the investment applications, along with its own considerations,
to the Board within a maximum period of 15 days as from the date
of receipt of
the applications. The Board is under obligation to review the
applications within a maximum period of one month from the
date of submission, and announce its final decision in writing.
ANGTIEWAN [n order to facilitate and accelerate issues related to
the admission and activity of foreign, investments in the country, all
relevant bodies Including the Ministry of Economic Affairs and
Finance,MinistryofForeignAffairs,Ministryof Commerce, Ministry
of labor and Social Affairs, Central Bank of the Islamic Republic
of Iran, Costumes Administration of the Islamic Republic of Iran,
Directorate General for Registration of Companies and Industrial



Note. TheLawfortheOwnershipoflmmovablePropertiesbyForeign
NationalsratifiedonJune6, 1921 shallremainenforceable.Ownership
of land of any type and at any scale in the name of foreign
investors is not permissible within the framework of this Law.
Foreign investments admitted in accordance with
provisions of this Law shall enjoy the incentives and protections
available under this Law. Such investments may be admitted
under the following two categories:

a) Foreign direct investment in areas where the activity of private
sector is permissible;

b) Foreign investments in all sectors within the framework of
"civil participation”, "buy-back" and "build-operate-transfer"
arrangements where the return of capital and profits accrued is
solely emanated from the economic performance of the r project
in which the investment is made, and such return of capital and
profit shall not be dependent upon a guarantee by the Government,
state-owned companies or banks.

Notel. So long as the foreign investment subject matter of
"build-operate-transfer" arrangements referred to in Para (b) of
this Article, and its incurred profits thereon are not amortized,
the exercise of ownership right by the foreign investor over the
unamortized capital in respect of the recipient economic entity is
permissible.

Note 2. With respect to investments subject matter of Para (b) of
this Article, if, as a result of promulgation of laws or Government
resolutions, the execution of approved financial agreements
within the framework of this Law is prohibited or: interrupted,
the accrued losses, to a maximum of due installments shall be
committed and paid by the Government. The scope of acceptable
commitments shall be approved, within the framework of this
Law, by the Council of Ministers.

The investment by a foreign government or foreign
governments in the Islamic Republic of Iran shall have to be
approved by the Islamic Consultative Assembly on a case by
case basis. The investment by foreign state-owned companies is
considered to be private.
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Law establishing the Ministry of Economic Affairs and Finance
ratified on July 15, 1974.

High Council: The High Council for Investment, subject matter
of Article (7) of the Charter of the Organization for Investment,
Economic and Technical Assistance of Iran ratified on June
2, 1975.

Board: The Foreign Investment Board, subject matter of Article
(6) of this Law.

Chapter Two: General Criteria for Admission of Foreign
Investments

Admission of foreign investment shall be made,
in accordance with the provisions of this Law and with due
observance of other prevailing laws and regulations of the
country, subject to the following criteria:

a. Help create economic growth, upgrade technology, enhance,
development of the quality of products, increase employment
opportunities, exports, and penetrate into international markets;
b. Does not threaten the national security and public benefits,
and deteriorate the environment; does not distort the country's
economy and impose unfair implication on products based on
local investments;

c. Does not involve granting of concessions by the Government
to foreign investors. The word concession as used herein means
special rights which place the foreign investors in a monopolistic
position.

d. The ratio of the value of the goods and services produced by
the foreign investments, subject matter of this Law, to the value
of the goods and services supplied to the local market at the time
of issuance of the investment license, shall not exceed 25% in
each economic sector and 35% in each field (sub- sector). The
fields and investment ceilings in each field shall be determined in
the by-law to be approved by the Council of Ministers.

Foreign investment for the production of goods and services
specifically for export purposes other than oil, shall be exempted
from the aforementioned ratios.



Note. In order to enforce this legal obligation, secretary should
review all relevant documents of authority such as books, files,
contracts and correspondences. The authority should cooperate
with secretariat.

Cases not addressed in this law and its bylaw will be
addressed based on import-export and customs regulations.

Foreign Investment Promotion and Protection Act (FIPPA )
Chapter One: Definitions
The terms and expressions used in this Law shall
have the following meanings:
Law: The Law for the Promotion and Protection of Foreign
Investments.
Foreign Investor: Non-Iranian natural and/or juridical persons
or [ranians using capital of foreign source, who have obtained the
investment license referred to in Article (6).
Foreign Capital: All types of capital, being cash or non-cash,
brought into the country by foreign investors and include the
following:
a) Cash funds in the form of convertible currency imported into
the country through banking system or other methods of transfer,
acceptable to the Central Bank of the Islamic Republic of Iran;
b) Machinery and equipments;
¢) Tools and spares, CKD parts and raw, addable, and auxiliary
materials;
d) Patent rights, know-how, trade marks and names, and specialized
services; ) Transferable dividends of foreign investors;
f) Other permissible species approved by the Council of Ministers.
Foreign Investment: Application of foreign capital in a new or
existing economic entity after obtaining the investment license.
Investment License: The license issued for every foreign investment
in accordance with Article 6 of this Law.
Organization: The Organization for Investment, Economic and
Technical Assistance of Iran, subject matter of Article (5) of the
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share of foreigners or Iranians as well as registration of financial and
intellectual properties of the zone, should be requested by relevant
authority and done by Deeds and Properties Registration Office.
This should be done in accordance with regulations of registration of
companies and industrial and intellectual properties in free trade-industrial
zones of Islamic Republic of Iran (as detailed in approval letter no.
K15011T/21453 passed on 1995-05-20).

Note-In special economic zones, all authorities and obligations
detailed in paragraphs 3 and 6 of article 1 and articles 2 and 3 will
be assigned to Deeds and Properties Registration Office.
Division of lands and allocation of properties and
issuance of ownership documents in the zone should be requested
by authority of the zone and done by Deeds and Properties
Registration Office. Transfer of ownership of lands and properties
in the zone between real and legal persons should be notified
to relevant authority and these measures should satisfy relevant
regulations.

Note-Issuance of distinct ownership documents should be done after
issuing project completion notice issued by relevant authority.
Affairs concerning recruitment of human resources,
occupational relations, social security, job contract, occupational
conditions and entities for resolution of conflicts should addressed
based on Law on Recruitment of Human Resources, Insurance and
Social Security in Free Trade-industrial Zones (detailed in approval
letter K25T/33433 on 1994-06-06 with further amendments).428
Note-In above-mentioned approval letter, the term “Free
Trade-industrial Zones” was substituted by “Special Economic
Zones”.

Authon'ties of free zones should forward their monthly
import-export statistics to Ministry of Commerce, Central Bank of
Islamic Republic of Iran and relevant secretariats. 429

In order to realize objectives and missions, relevant
secretary should impose complete surveillance on performance
of zones and offer 6-monthly reports to Supreme Council. The
zones should be responsible to Supreme Council in regard to
their performance.



of the lawl, should be done by a committee the members of
which are representatives of Ministry of Industry, Mines and
Trade2, Central Bank of Islamic Republic of Iran, Secretariat and
relevant authority. The meetings should be formed in location of
the secretariat. 426

Note 1. (Amended on 2007-11-04): Total value-added and value
of raw materials and domestically produced parts used in man-
ufacturing goods are determined by above committee. These
goods are exempt from paying importation fees when they are
imported to other parts of the country.

Importation of raw materials and parts made abroad which are
used in produced or processed goods will be conditional upon
paying importation fee and after paying such fees, they will be
regarded as raw materials and domestic parts made in Iran.

Note 2. Importation of goods with higher value added that are
produced in the zone to be exported to the mainland is permissible
is importation fees are charged in proportion to raw materials and
parts made abroad.

Deadline for stopping importation of goods into the
zone will be determined by authority of the zone. The authority
could determine deadline for period of maintaining goods at the
time of issuing receipt for goods received into relevant storage
facilities. In this case, the owner should be notified that if he/she/
it cannot receive the stored goods before a deadline, a warning
notice will be issued in 1 month from deadline and posted to
residence of owner of goods. The authority could independently
enforce relevant regulations.

Note-Owner of goods is a real or legal person, its representative
or person in charge of transportation. The name of such person
should be on manifest of goods, receipt of storage facility or
declaration notice.

Registration of companies or representatives of companies
that intend to participate in the special economic zone, regardless of

1. Refer to Law on Establishment and Administration of Special Economic Zones of Islamic Republic
of Iran (passed on 2005-06-01) which is available in this collection too.
2. At the moment, Ministry of Industry, Mines and Trade
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The authority in charge of the zone should satisfy
policies and regulations of the government when it receives
license of operation.
Note: In the case that licenses issued by authority do not match
governmental policies and regulations, the authority will be in
charge of compensation of probable losses that real and legal
persons undergo.
Trades of these zones with foreign countries or other
special economic and free trade-industrial zones are allowed but
do not require customs procedures and any other formalities.
Note: Guarantee offered by authorities of zones should be annually
accepted by Customs Organization of Iran.
The goods imported from other parts of Iran into
the zone for repair or assembly that are finally re-exported into
the mainland will be covered by importation fees in proportion
to value of parts and raw materials that are made in foreign
countries.
Exportation of goods imported from foreign coun-
tries abroad and returning goods imported from other parts of
the country to the mainland could be done without conducting
formalities and solely through receiving license from authority
if specifications of such goods are detailed and offered.
Raw materials and foreign parts imported into the
zones for processing, conversion, completion or repair will be
subject to regulations of temporary importation. After conducting
necessary steps, if they these materials and parts are used in the
zone no declaration notice or exportation notice will be needed
and minimum customs formalities should be imposed for them.
Transportation institutes and owners of vehicles
should, as vehicle enters a zone, offer original copy or a second
copy of bill of landing for goods being carried along with list of all
of the goods entering the zone so as to facilitate legal surveillance
measures.

N GRNEN Determination of value-added, based on article 11
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D-Secretariat: Secretariat of Supreme Council of Free Trade-industrial
and Special Economic Zones

E-Law: Law on Establishment and Administration of Special
Economic Zones 421

F- Zone: Special Economic Zone

G: Authority: Governmental and non-governmental legal person
determined based on suggestion of secretariat of Supreme Council
that takes responsibility of administering the zone.
Cornprehensiveplansofzonesaredevelopedbyauthority
of the zone which are suggested by secretariat and developed by
Supreme Council.

Justification report and draft of Law on Establishment
of New Special Economic Zones was developed by secretariat,
approved by Supreme Council and offered to Board of Ministers.
The manager of zone should be assigned by relevant
authority of the zone.

Determination of authority in charge is dependent
on possession of required lands before Board of Ministers issues
relevant licenses.

NG In addition to services that executive bodies offer,
authority of the zone could charge real and legal persons for
public, infrastructure, and engineering, traffic, storage, health,
cultural, communication, educational and entertainment facili-
ties that operate in the zone. The tariffs should match relevant
services and contribute to competitive position of each zone.
The amounts of such fees should be determined by the zone and
confirmed by Supreme Council. In next 1 month, the council
should review, modify and approve relevant tariffs. Otherwise,
suggested tariffs should be regarded as final ones.

Note 1. Satisfaction of regulations of engineering system and use of
engineering consultation services that could comply with technical
qualifications are necessary.

Note 2. Authorities of zones should make essential opportunities
and arrangements for non-governmental sector to offer necessary
services. In this case, tariff for such services should be determined
and enforced by authorities of zones.
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to customs regulations of Islamic Republic of Iran and customs
organizations should be established in terminals for enforcing
export and import regulations based on article 8 of current law.
Activities inside each zone, except for cases mentioned
in this law, will be subject to other regulations of Islamic Republic
of Iran

Governmental authority in charge of a zone could
assign buildings and lands of the zone based on expert’s nominated
price for such properties.

Note-Transfer of ownership of lands, as addressed in this article,
by real or personal persons is conditional upon attention to land
use and offering “Work Completion Certificate” which is issued
by authorities of the zone.

Since date of approval of this law, in areas where
authorities in charge are governmental or state-dependent all legal
rights and duties of Ministry of Agricultural Jihad and Forests and
Pastures Organization in regard to affairs associated with lands
and natural resources of each zone will be assigned to authority
of that zone.

Imposing sovereignty affairs is taken into account
by the state.

Executive bylaw of this law should be developed and
suggested by Ministry of Economic Affairs and Finance as well as
Ministry of Industry, Mine and Trade, Management and Planning
Organization of Iran and secretariat of Supreme Council of Free
Zones and approved by Board of Ministers.

Executive Bylaw for Law on Establishment and A dministration of
Special Economic Zones of Islamic Republic of Iran

Passed by Member Ministers of Supreme Council of Free
Trade-industrial Zones with Further Amendments
In this bylaw, the following abbreviated terms are used:
A-Country: Islamic Republic of Iran
B-Customs: Customs Organization of Islamic Republic of Iran
C-Supreme Council: Supreme Council of Free Trade-industrial
and Special Economic Zones
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Chapter. 4-Regulations of Investment and Registration
Method for admission, entry and exit of foreign capital
and obtained profits for zones as well as level of participation of
foreigners in activities of each zone will be determined based on
Law on Encouragement and Support of Foreign Investors (approved
on 2002-03-10).

Organization for Registration of Deeds and Properties
should conduct the following measures after receiving request of
authorities and based on bylaw approved by following measures:
A-Registration of company and/or representative or companies that
intend to involve in the zone, determining share of participation
of domestic and foreign shareholders and registering material
shares and intellectual properties

B-Division and categorization of lands and properties located on
the zone based on request and comments of authority and issuing
distinct ownership licenses based on current regulations of Iran

Part. 5-Miscelaneous Regulations
The affairs concerning recruitment of human resources,
occupational relations, insurance and social security in the zone will
be based on approved and current regulations in free trade-industrial
zones.
Any assigned rights of real and legal rights, before
establishmentofthezone, willbe validand based oncomprehensive
development plan of zones, their activity will be permissible.
VNuit B Ministries, organizations, entities and public institutes
as well as government-related associates should satisfy relevant
regulations and offer essential services such as electricity, water,
communication, fuel and others based on existing facilities and
fees for that zone.
Existing zones will be subjected to this law and au-
thoritiesin charge of special economic zones established before this
law should align themselves with it in the next year (i.e. 1 year from
date of approval).
The area of special economic zones are not subject
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Note 3. Raw materials and foreign parts imported into the zones for
processing, conversion, completion or repair will be subject to regu-
lations of temporary importation. After conducting necessary steps,
if they these materials and parts are used in the zone no declaration
notice or exportation notice will be needed and minimum customs
formalities should be imposed for them.

Importation of any amount of goods by travelers
into other parts of the country is forbidden.

Importers of goods into the zones could give up
some or all of their goods in exchange of trading storehouse
receipt that is issued by authority of each zone. In this case, owner
of the receipt will be regarded as owners of goods.

Note. Management of each zone should, if applicant requests,
issue license of origin for those products that exist the zone. This
necessitates approval of Customs Office. The banks located on
main load should accept such licenses.

Products made or processed in the zone will be
regarded as domestically made product when they are imported
into the mainland. This will be proportionate to sum of value-added
and value of internal raw materials and parts made in Iran.
Consequently, they are exempt from paying importation fees.
Note 1. The method for determining value-added will be determined
in current executive bylaw of present law.

Note 2. Raw materials and parts made abroad will be regarded as
domestically made items if import fees are paid. Trading profit
considered in determination of importation feed of the car and
its non-assembled parts should be based on article 72 of Law on
Development on Some State Regulations passed on 2002-02-16.
Customs Organization of Islamic Republic of Iran
should accept request of owners of goods for transit of goods and
direct transit from other terminals of the zones and make essential
arrangements.

Deadline for stopping importation of goods into the
zones should be determined by management authority of each
zones. Regulations concerning cessation of goods in different
places are determined and enforced by relevant authority.
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unloading, health, cultural, communication, and educational services.
Real and legal persons that are producing products and offer services in
the zone will be exempt from paying any fee on the mainland.
Activities of authorities in charge of the zone should
be permissible based on legal frameworks.

Annual budget of any zone administered by govern-
mentalauthoritieswillbedevelopedbasedonpoliciesandplansofthe
stateand should beapproved based onrelevantarticles ofassociation.
Issuing license for conducting economic, civil de-
velopment, constructional, cultural and educational activities
should be based on policies and regulations of state as well as
approved comprehensive plan that authority has.

Note. In cases of deviation from above policies and regulations,
the following entities should communicate the affair to authority in
charge of the zone so that the authority could resolve the conflicts.

Section. 3-Regulations of Exportation and Importation of
Products

NG9 R Commercial trades of zones with foreign country
and other free trade-industrial and special economic zones should
be registered in Customs Office to be exempted from customs
fee, trading profit, and all fees for importation and other relevant
fees. Except for legal and religious limitations, these trades will
not be subjected to limitations of export and import regulations.
Commercial trades of these zones with other parts of the country
(except for regions mentioned above) will be subject to export
and import regulations.
Note |. The products imported from other parts of the country
into the zones for consumption and further use will be registered
as cases of domestic transit. However, exportation of products
from these zones to foreign countries will be subject to Law of
Export and Import (passed on 1993-09-26).
Note 2. Goods for export the exportation formalities of which have
been done completely (i.e. banking and administrative) will be
regarded as cases of finalized exportation after their admission into
the zone.
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Note 1. In special economic zones, established for conducting
certain measures, determining geographical limits, developing
a comprehensive plan and determining permissible activities of
such zones will be based on present law and items suggested by
secretary and approved by Board of Ministers.

Note 2. Establishment of new special economic zones should be
approved by Islamic Consultative Assembly.

Section. 2-Definitions and General Principles

In this law, the following abbreviated terms will be
used:

Country: Islamic Republic of Iran

Customs: Customs Organization of Islamic Republic of Iran
Authority: Administrative authority of each special economic
zone

Secretariat: Secretary of Supreme Council of Free Zones

Board of Ministers, for enforcing this law, will
undertake the following responsibilities:

Determining and/or change of authority in charge of the zone
(including governmental and private)

Surveillance of activities of zones based on plans and objectives
Note 1. Board of Ministers could, if needed, establish a governmental
entity for administrating special zone. Articles of association of these
entities should be suggested by secretariat and approved by Board of
Ministers.

Note 2. Determining authority in charge of the zone among
non-governmental and legal persons is conditional upon possession
(or official assignment of relevant governmental entities) and
taking charge of lands included in the area of special economic
zone by such persons before issuing license of Board of Ministers.
Regulations concerning change of authority in charge of zone will
be subject to a contract which is signed between secretariat and
authority.

Based on the bylaw approved by Board of Ministers,
authority could charge some fees for services that executive bodies
offersas well as infrastructure, engineering, and storehouse, loading,
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From General Policies of Resilient Economy
Approved on 2014-03 -20 by the Supreme Leader

In order to generate dynamic growth, improvement of resilient
economy indicator and realization of objectives of Twenty-year
Vision Plan, general policies of resilient economy are issued
based on a Jihadi, flexible, opportunity making, endogenous,
progressive and outward-looking approach:

11-Developing executive authorities of free and special economic
zones of the country to facilitate transfer of advanced technologies,
developmentandfacilitationofmanufacturingandexportofproducts
andservices,satisfyingessential requirementsandsupplyingfinancial
resources from abroad.

Law of Establishment and Administration of Special
Economic Zones of Islamic Republic of Iran
Passed on2005-06-01

Part.1-Objective

Inordertosupporteconomicactivities, establish international
trades, mobilize economies of zones, produce and process high-quality
goods, transfer technology, promote non-oil exportation, create productive
employment and encourage domestic and foreign investment, and
enhancing re-exportation (transit) and transfer of goods, the government
is authorized to establish special economic zones in towns with sufficient
potentials and infrastructures.
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Introducing Garmsar Special Economic Zone

The establishment of Garmsar Special Economic Zone was legislated by the
Board of Ministers on October 14th of 2015 and Industrial Development & Reno-
vation Organization of Iran (IDRO) was selected as the upper hand execution and
administration organization. On August 2nd 2016, IDRO established Garmsar
Special Economic Zone Administration Company and delegated all responsibili-
ties of the Zone to it. Construction operation of the Zone was inaugurated by the
Minister of Industry, mine and trade on September 26th of 2016.

Establishing the Garmsar Special Economic Zone is in accordance
with sustainable and resilient economy and with the purpose of regional and
national development by the means of attracting domestic and foreign invest-
ments in industrial-commercial activity fields.

The Zone is located in the central district of Garmsar city, at the intersection of
Tehran-Garmsar highway and Qom-Garmsar Freeway; 90 km from east of Tehran,
170 km from Qom, and 5 km from Garmsar. Tehran-Mashhad railway passes
through the Zone and Garmsar railway station is just 3 km away.

The Zone has been designed in 4 sites in the comprehensive plan and
implementation of operations was set in the priority and began since 2016 in site
2 with hectares area in order to focusing and progressive development strategy.
(please see attached map)
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